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EU leading transition

“Changes in climate, technology and 
demography are transforming our 
societies and way of life...we have to 
work together to allay fears and 
create opportunities…Europe must 
lead the transition to a healthy planet 
and a new digital world.” 

Ursula von der Leyen, July 2019



Headline ambitions 
for green & digital transitions



NextGenerationEU



RRP Cyprus
submission & approval 
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Following approval by the 
CoM (14/5/2021)

Submission to EC

Following ECOFIN approval 
(26/7)

Adoption of Council ID

Disbursement of €157mln 
under the RRF

Pre-financing to Cyprus

Following positive assessment on 
the basis of RRF criteria

Endorsement by the EC

Financing (€1bln) and Loan (€ 0,2bln) 
Agreements signed by MoF and EC

Signed RRF Agreements



The Cypriot Plan

CYPRUS RRP TOTAL INVESTMENTS

€1,2 bln
from EU Recovery and Resilience Μechanism

+ more than €1 bln
additional private funds mobilised in Cyprus

(133 measures in total - reforms & investments)

58
reforms

75
investments

41%  
green

transition

23%
digital

transition



RRP Cyprus
Strategic goals 

“Strengthening the economy’s resilience and the country’s potential for 
economically, socially and environmentally sustainable long-term growth 

and welfare”

A country with 
high levels of 

resilience, 
productivity 

and 
competitivenes

s through a 
sustainable 

model of long-
term growth

A country 
where the 
education 

system and 
workforce 

development 
are aligned 

with the skills 
needed for the 

future

A country with 
high 

performance in 
Green and 

Digital 
transition

A country with 
a resilient 

health system 
that follows 

best practices 
from top health 
systems around 

the world

A welfare state 
with a strong 

protection 
network for 

those in need 
of state 

assistance

A state of law, 
transparency 

and 
accountability, 

with strong 
anti-corruption 

mechanisms

…moving within the framework and directions specified by the long-term economic strategy (LTES) 



LTS – Vision 2035



LTS – Enablers of CY vision



RRP Cyprus - Laying the 
foundations for recovery

Source: EC Factsheet on Cyprus' recovery and resilience plan



RRP Cyprus - Laying the 
foundations for recovery

EC assessment – “The RRP consists of a wide and balanced set of reforms and 
investments that supports addressing the main policy challenges of the Cypriot 
society and economy, while at the same time responding adequately to the 
impacts of the COVID-19 crisis. The RRP is designed around the overarching 
objective of strengthening the economy's resilience and the country's potential 
for economically, socially and environmentally sustainable long-term growth and 
welfare.”



Key measures to secure 
Cyprus’s Green Transition  

EC assessment – “The RRP aims to contribute to addressing key challenges related to the green transition…” , “The Cypriot plan's contribution 
to the green transition amounts to 41% of its total allocation …. This exceeds the minimum of 37% required by the RRF Regulation.”

Source: EC Factsheet on Cyprus' recovery and resilience plan



Key measures to support 
Cyprus’s Digital Transition

EC assessment – “The RRP also includes measures aimed at contributing to the digital transformation…” , “The Cypriot plan's contribution to 
the digital transition amounts to 23% of its total allocation …. This exceeds the minimum of 20% required by the RRF Regulation.”

Source: EC Factsheet on Cyprus' recovery and resilience plan



Complementarity of Funds
towards the twin transition



Initiatives also at national level

A recent example - Attracting International Companies and talent in Cyprus

• Business Facilitation Unit – Upgrading and evolving the current Fast Track Business Activation 
Mechanism through digitalization and new services offering to international companies wishing to 
establish a presence in Cyprus

• New Policy for the issuance of temporary Residence and Employment Permits to third-country 
nationals – Expanded and simplified to allow international companies easier access to foreign talent

• Immigration procedures streamlining – Faster and simplified process to Category E long-stay permits
• Citizenship – Reducing the required period of employment in Cyprus to 5 years, and further to 4 years 

with a Greek language certificate
• Digital Nomad Visa – For both freelancers and individuals employed in companies abroad
• Tax Incentives – 50% tax exemption for new residents earning more than €55,000 

Action Plan approved (Oct 2021) by the Council of Ministers, including a series of measures compatible with the Long Term 
Strategy targets of redefining Cyprus growth model by offering more diversified and complex products and services.



Key measures to reinforce 
Cyprus’s economic & social resilience

EC assessment – “The 

Commission considers that 

Cyprus's plan includes an 

extensive set of mutually 

reinforcing reforms and 

investments that contribute 

to addressing all or a 

significant subset of the 

economic and social 

challenges outlined in the 

country-specific 

recommendations addressed 

to Cyprus.”…

“The RRP also contributes to 

addressing challenges of the 

Cypriot economy with 

regards to competiveness, 

productivity and the need to 

diversify the growth 

model…”

Source: EC Factsheet on Cyprus' recovery and resilience plan



RRP Cyprus 
Positive Economic Impact

EC Assessment – Based on two different scenarios, in the medium-term (2021-2026) :
• The baseline scenario leads to a cumulative increase in GDP by about 9.1%
• In the low productivity scenario a cumulative increase in GDP by about 5.9%

CY Assessment – The Cypriot economy is expected to benefit significantly through the implementation 
of the reforms and investments planned under the RRP by 2026. According to the economic impact 
assessment, carried out by the Economics Research Centre of the University of Cyprus (CypERC):
• the RRP can lead to a cumulative economic growth and more specifically increase the GDP by 

about 7% in the medium-term (2022-2026), 
• the Plan can increase employment by more than 2.5%, or by around 11,000 new jobs during the 

period 2021-2026. 

Medium term GDP growth predictions from the analysis carried out by (CypERC), lie between the two 
scenarios of Commission’s predictions. However long run predictions of the CypERC analysis are more 
optimistic since they take into account the effects of structural reforms, that have a significant impact 
on the economy in the long run.



Cyprus Recovery and Resilience Plan (RRP)

2021-2026

Our Plan - Our Vision





www.cyprus-tomorrow.gov.cy 

Thank you for your attention

http://www.cyprus-tomorrow.gov.cy/

